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2Typical EBITDA Multiples By Industry

This chart helps you get in the “ballpark” for the average multiple used to value small private 
businesses.  There are many factors that play into calculating a multiple, so these numbers can be 
used as a rule of thumb.
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There are about 12 different w
ays to value your business. I typically use these tw

o as a guide to estim
ate w

here m
y business is. I use these tw

o 
approaches because the asset approach typically helps m

e set the bottom
 lim

it of m
y range, w

hile the earnings approach gets m
e closer to 

m
arket value. Use this w

orksheet at least once per year to track your progress.

Asset Approach
Earnings Approach

Book Value

Adjusted Book Value

Asset Approach

Accounts Receivable (20%
)

Inventory (50%
)

Fixed Asset Sales Cost (10%
)

3 M
onths O

perating Expense

Liquidation Discount

Bottom
 Line M

arket Value

Earnings

Interest

Interest

Depreciation

Am
ortization

EBITDA

(Cap X)

Fam
ily Excess

Free Cash Flow

M
ultiple

M
arket Value

(Long Term
 Debt)

EQ
UITY VALUE


